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1 . AS EMBASSY AWARE, EXIMBANK DOES NOT HAVE COMPREHENSIVE 
COUNTRY CREDITWORTHINESS RATINGS FOR ALL FINANCING PRO- 
GRAMS. CLOSEST BENCHMARK IS INSURANCE PREMIUM CHARGED FOR 
SUPPLIER CREDITS AND FEE FOR BANK GUARANTEES, WHICH IN 
CASE OF NIGERIA IS SECOND HIGHEST FEE OF FOUR LEVELS (DLRS 
1.08 PER THOUSAND OF MEDIUM-TERM SUPPLIER CREDIT COVERAGE. 
BANK CHARGES DLRS .48 FOR BEST MARKETS, DLRS 1.26 FOR 
LEAST CREDITWORTHY.) IN CASE OF NIGERIA THIS FEE REFLECTS 
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DIFFICULTIES ENCOUNTERED IN DOING BUSINESS IN THE COUNTRY 
PERHAPS MORE THAN USUAL BALANCE OF PAYMENTS, ECONOMIC 
STRENGTH AND RESOURCE ENDOWMENT CRITERIA. 

2. FOR LARGE PROJECT CREDITS, COUNTRIES ARE ASSESSED ON 
A CASE-BY CASE BASIS. AS DISCUSSED DURING CAHILL S CON- 
SULTATIONS IN WASHINGTON SOME MONTHS AGO, EXIMBANK ANTICI- 
PATES SUBSTANTIAL DEMAND FOR ITS PARTICIPATION IN UPCOMING 
NIGERIAN DEVELOPMENT PROJECTS WHICH CANNOT BE FINANCED 
FROM CURRENT EXPORT REVENUES. PARTIALLY FOR THIS REASON 
THE BANK HAS EMPHASIZED NECESSITY TO CLEAR UP ARREARAGE 
SITUATION. NIGERIA'S UNENVIABLE RECORD OF LATE PAYMENTS- 

WHICH HAS BEEN CONFIRMED BY OTHER BERNE UNION MEMBERS- 
WTT.I. COMPLICATE BANK'S CONSIDERATION OF NEW FINANCING 
THERE. EXIM RECOGNIZES THAT NIGERIA'S OIL WEALTH AND PO- 
TENTIAL FOR U.S. SUPPLIERS' SALES IN THE MARKET IN COMING 
YEARS MAKE THE COUNTRY A GOOD CREDIT RISK FROM RESOURCE 
ENDOWMENT AND FOREIGN EXCHANGE EARNINGS POINT OF VIEW. 
EXIM ALSO AWARE LARGE NEGATIVE U.S. TRADE BALANCE WITH 
NIGERIA AND DESIRABILITY OF SUPPORTING ADDITIONAL U.S. 
EXPORTS THERE. WE CANNOT EMPHASIZE TOO STRONGLY, HOW- 
EVER, THAT TIMELY PAYMENTS ARE OF PARAMOUNT IMPORTANCE TO 
EXIMBANK IN ITS RELATIONS WITH ANY COUNTRY, AND IN THE 
CASE OF NIGERIA THE CHRONIC ARREARAGES WHICH THE BANK HAS 
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RECORDED SEEM PARTICULARLY UNWARRANTED. 

3. EXIM BELIEVES FIRST PRIORITY IN CURRENT SITUATION MUST 
BE TO SOLVE ARREARAGE PROBLEM IN ORDER TO CLEAR WAY FOR 
BANK'S PARTICIPATION IN FINANCING OF NEW NIGERIAN PRO- 
JECTS. AS EMBASSY AWARE FROM REFTEL B AND EXIM VICE 
CHAIRMAN GIANTURCO'S JULY 13 LETTER TO AMBASSADOR EASUM, 
ABATEX SITUATION PRESENTS SPECIAL PROBLEMS OF SUCH SEVER- 
ITY THAT EXIMBANK BELIEVES ONLY SOLUTION IS MIN FIN PRE- 
PAYMENT OF ALL OUTSTANDING INDEBTEDNESS. ANY INDICATION 
OF EXIMBANK WILLINGNESS TO FINANCE NEW PROJECTS IN ANY 
COUNTRY IS CONDITIONED ON ALL PAYMENTS ON EXISTING CREDITS 
BEING CURRENT. CONSTANT PROBLEMS WITH ABATEX CREDIT 
OVER 5 YEAR PERIOD INDICATE THAT IT WOULD BE MAJOR STUMB- 
LING BLOCK FOR IMPLEMENTATION OF NEW FINANCING IN NIGERIA. 
WE HOPE THAT EMBASSY'S INTERVENTION WILL ASSIST IN SOLVING 
THIS PROBLEM. 

4. WHEN ARREARAGE PROBLEM DEALT WITH EXIMBANK WOULD WEL- 
COME APPLICATIONS FOR NEW NIGERIAN BUSINESS FOR CREDIT 
WORTHY BORROWERS AND GOOD PROJECTS. BANK HOPES TO BE 
ABLE TO SUPPORT U.S. EXPORTERS' BIDS FOR MAJOR PROJECT 
BUSINESS ON WHICH EMBASSY HAS BEEN REPORTING. FOR PUBLIC 
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SECTOR PROJECTS EXIM WILL PROBABLY INSIST THAT MINISTRY 
OF FINANCE BE DIRECT OBLIGOR ON ANY NEW CREDITS TO AVOID 
DELAYS INHERENT IN CUMBERSOME FMG PROCEDURES GOVERNING 
PERFORMANCE AS GUARANTOR. 

5- WOULD APPRECIATE ANY REACTION BELLO MAY OFFER TO 
ABOVE. VANCE 
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